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The Research on the Practice of Taiwan’s
Governmental Financial Reporting Scope and
the Accounting Treatment for Revenues

Abstract

The Directorate-General of Budget, Accounting and Statistics of Executive Yuan
has prepared the governmentwide financial statements by including the central
government agencies and special funds, with the scope different from that of public
finance statistics. As such, it is necessary to clarify the definition and the scope of
“central government” to avoid misunderstanding. Additionally, the accounting
treatments for some specific issues of revenue recognition have long been questioned
and meanwhile, the International Public Sector Accounting Standards Board
(IPSASB) has issued new set of drafts of revenues to replace or update current
standards. In order to stay convergence with the international standards and enhance
financial report quality, this research started with organizing the definitions and the
scopes of central government for government accounting or public finance statistics,
under international standards or Taiwan’s regulations. Further, the research analyzed
differences among international standards, drafts and Taiwan’s regulations regarding
revenues. Lastly we proposed suggestions for improvement after considering
Taiwan’s practices and regulations.

This research claimed that, for the definition and the scope of “central
government”, the objectives and the reporting entities of government accounting or
public finance statistics regulated whether by international organizations or Taiwan

are distinctly different. Therefore any convergence or reconciliation is both difficult

il



and cost inefficient. As for the accounting treatments for revenue recognition, though
Taiwan’s regulations have been keeping up with international standards, drafts
recently issued by IPSASB demonstrating significant adjustments or shifts of the
framework including terms, definitions and evaluation models have raised concerns
over convergence with international standards.

We suggest, in stead of reconciliation between government accounting reports
and public finance statistics, footnote disclosures be more proper and less costly. In
terms of the specific issues of revenue recognition, we suggest:

1. Allowances shall be provided for any receivable whichever arising from

exchange or non-exchange transactions;

2. Recognition of tax revenues shall not be deferred. It is suggested use either
accrual basis, or cash basis for daily operation and converted to be accrual on
the reporting date; and

3. Other specific issues are neither obviously inconsistent with IPSASs nor
urgent. In contrast, during the transition period until the effective day of ED
70 and ED 71, it is more crucial to review and amend Taiwan’s relevant
regulations to enhance the usefulness and improve the prospectivity of

Taiwan’s government accounting information.

Key words: International Public Sector Accounting Standards, IPSASs, Government

Accounting, Financial Reporting, Revenues
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